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Consideration of Minute Orders



Agenda item 3

State Highway Revenue Update
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FY 2018 BUDGETED VS. ACTUAL - SEPTEMBER
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SEPTEMBER 2017-2018 FUEL CONSUMPTION
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Fuel Con

2-month Co

Gasoline 1,479,029,950 1,511,196,566 2.17%
Diesel 625,903,210 656,774,467 4.93%
Alternative 1,065,132 854,082 -19.81%

Total 2,105,998,292 2,168,825,115 2.98%
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Jul 15,126,090 14,939,612 (186,478) -1.23% -1.23%
Aug 15,668,730 15,068,928 (599,802) -3.83% -2.55%
Sept 15,668,730 15,089,982 (578,748) -3.69% -2.94%
Oct

Nov

Dec
Jan
Feb
Mar
Apr
May

Jun

Total 46,463,550 45,098,522 (1,365,028)




Half-Cent Sales Tax

Projected vs Actual

#% $713,073,550 $708,830,2355 $(4,243,315) -0.60%
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Status of Federal Highway and

Transit Funding Issues



* Federal Fiscal Year 2018

. Federal-Highway Funding Issues ‘

* No Budget Agreement

» Continuing Resolution Until December 8th

* Future Uncertainty
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Federal-Highway Funding Issues

President Trump Abandons His $1 Trillion Plan

White House Agrees Public-Private Approach Will Not Work

Senate Democrats Announce $500 Billion Initiative

o < M .
America’s ! - America’s
Infrastructure S A Infrastructure

THE WHITE HOUSE
WASHINGTON
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Federal-Highway Funding Issues

 Administration’s Guiding Principles for Infrastructure Initiative

v Targeted Federal Investment
v Greater State and Local Investment Overall
v’ Leveraging Non-Federal Investment

v' Environmental and Permitting Streamlining

 Four Areas of Major Reform
v' Regulatory
v Policy
v’ Statutory

v' Cultural
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2011 Interstate Rehabilitation Program

and Connecting-Arkansas’Program
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Elm Springs Rd.
Interchange Improvements
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Completed
crstare | e Miles: 212
T 8 T e B Amount: $639 M
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Under Construction
Miles: 90
Amount: $553 M
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Scheduled for 2018
Miles: 4
Amount: $55 M
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8 Scheduled for 2019-2023
cnarare | i 1 e Miles: 187
Amount: $286 M
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" Hwy. 718.

NS R Cj;’ @_97 Hwy. 72 South

o Hwy. 412 -
! '3_9-‘ Wagon Wheel Rd,

) Wy 365 - 1430 (widening) IR '
80/ g 30 Intchng. Mod.

Completed
Miles: 27
Amount: $188 M
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Under Construction

. Miles: 49
Amount: $403 M
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zm Hwy, 67 - Hwy. 141

\\
-
b

Waien S Giansins
/

" Baptist Hospital -
&30 University Ave.

T3040 1530 - Hwy. 67

) o705 [ Scheduled for 2018

‘ - Miles: 80
@ Hwy. 79 - South TN Hwy. 274 - North B
 CISED 7:_ Amount: $1.09 B

Hwy, 167
‘m Improvements (Hampton) \
RKA N SAS
ROGRAM
m Co. Rd. 27 - Hwy, 78 @ Louisiana State Line -
Mvpo rt Dv. - Hwy. 828 ” Hwy. B2
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» m Co. Rd. 375
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o it _ Scheduled for 2019-2020
, Miles: 28

Amount: $218 M

(@)
o
=
=
D
(o)
=
=
(@]
>
q
"
Q)
=
w
Q)
w
U
q
(@)
«©
q
Q)
=




Bid Letting Results
October 11, 2017



Summary of the October 11t Bid Letting

Type Projects Number of Projects Award Amount

State 5 11,247,000

ﬂﬁ
: ARKANSAS DEPARTMENT
OF TRANSPORTATION




Details of the October 11t" Bid Letting

Job Name Contractor

Crawford &

: Hwy. 59 Slide Repair (Washington & Crawford Counties) Kesser International 4,331,265
Washington

Newton Hwy. 74 Slide Repair (Newton County) Crouse Construction 737,685

Various Low-Cost Safety Improvements (Districts 5, 6, 8 & 9) Deangelo Brothers 3,048,847

59]
74
7 4 i Newton Hwy. 7 Slide Repair (Newton County) Crouse Construction 1,878,141
-
23]

Franklin &

Madison Hwy. 23 Slide Repair (Franklin & Madison Counties) Crouse Construction 1,251,063




Consultant Selegtmn for
Central Arkansas Managed Lane
Feasibility Study



Possible 2018 Ballot Measure



Federal vs. State Fundino

2016

Hwy. Funding Breakdown Hwy. Funding Breakdown




All State Highways — Including Interstates

Current
Condition Condition



Pay a Little Now Pay a Whole Lot Later

Overlay Reconstruction
$100,000 $1,500,000

per lane mile ~  per lane mile




Citizens Opinion Survey

CITIZENS OPINION

SURVEY | i

ON HIGHWAYS IN ARKANSAS

Arw you setafing with thes condiion of the ermting Naxte feghway system?

What highways (n your sren seed improvenmoets, sod what type of
fmprovements do thay nead )

W you wind butler highway conditonm, the Arbanass Stale Highwwy and
Traeaportation Departiment will nesd additional funds, Woulit you sugoornt o

naw Nighway program Bt woukd ganuiife acdtonal (vvemnn?

"

Which of the fellowing sources do you recommand be ulllized ¥ cetaining
addiional funds (Eheck all that appey )

W
' I 1 gas lan
) b0 ¥ st lan

) AN ) SIS e (Decaind 3 Tegtraiy

Wauld you bu willing to sign & petition 16 put & highwny revenues peoposst on
the 2018 gerwest ninction halior?

How did you hear ot this survey
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Survey Results

Are you satisfied with the condition of Would you support a new highway program
the existing highway system? that would generate additional revenue?

/ No
Answer

4%




Survey Results

Which of the following sources do you recommend be utilized in obtaining additional funds?

Transfer existing sales and use tax AN (L))

Add on w/s price of motor fuels |[R¥ARVIA

Increase Registration fees |[[CARNEYAZ))

Increase Sales Tax [JORRVIZ)

Increase Diesel Tax |[KARNEGE)

Increase Gas Tax |CEFAEELY

0 200 400 600 800 1000 1200



Arkansas State Highway Needs

Exhibit 1l

Arkansas Department of Transportation (ARDOT)
Summary of Annual State Funds Needed to Meet
Proposed Highway Construction Plan Over a 10-Year Period

additional Annual
Rovenues

Descritxon

Capacity Relief

Safety Improvements

Maintenance
Equipment upgrades

Facilities upgrades
Intelligent Transportation System (ITS) 3,000,000

Total Maintenance ,ON SAVwen 0 11,000,000

Totals 00¢ 5 478,000,000

Note: Amounts shown are rounded

ALA staff reviewed
projected revenues
and expenditures
for fiscal years
2017 through 2020
....for consistency
and reasonableness
when compared
with prior years.



Arkansas State Highway Needs

Exhibit 1l

Arkansas Department of Transportation (ARDOT)
Summary of Annual State Funds Needed to Meet
Proposed Highway Construction Plan Over a 10-Year Period

Descritxon

Capacity Relief

Safety Improvements

Maintenance
Equipment upgrades 9,000,000
Facilities upgrades 8,000,000
Intelligent Transportation System (ITS) 3,000,000
Total Maintenance 30,000,000

Totals $ 925,000,000

Note: Amounts shown are rounded

Additional Annual
EEES
Sor

ALA staff reviewed
supporting
documentation
obtained from
ARDOT to verify
that costs for the
projects were
reasonable, based
on historical
information.



Options for Generating
Additional-Revenue for Highways

$400 Million
for Highways(")

Fuel Tax 28.4¢
Sales Tax on Fuel 16.67%
(wholesale)
Registration Fee $208
General Sales Tax®@ 1.16%

" Amount shown is annual net to highways - after deduction for CFA/CSF and 30% to cities and counties.
2 Transfer of 4.5% (“general” portion of statewide sales tax)



Road User Related

Tax Revenue
SFY 2016

Total Road User Revenue

$1,076.5 Million
Distribution:

General Revenue
$460.7 Million (43%)

Highway Revenue
$615.9 Million (57%)

43% OF CURRENT ROAD USER

RELATED TAX (GENERAL REVENUE)

Retail Tire Sales
$14.5, 1%
Auto Repair, Parts,
and Services
$109.5, 10%

Gasoline Tax

$293.3,27%

Used Vehicles -~
$105.1, 10%

New Vehides
$231.6, 22%

Diesel Tax

$123.3, 11%

Automobile & Pickup

Registration
/ $54.1, 5%
Natural Gas=" Miscellaneous Other Vehicde Heavy Truck
Severance Tax Revenues® Registration Registration
$30.9,3% $39.9, 4% $32.4,3% $41.9,4%

57% OF CURRENT ROAD USER RELATED
TAX REVENUE (HIGHWAY REVENUE)




Possible 2018 Initiated Act

New and Used $15 Total

Vehicles 10 cent 6 cent Registration Additional Additional

Retail Tire Sales Diesel Tax Gas Tax Fee ) to to
Revenue Increase Increase Increase :32:’32 Department *

5-Year Phase-In | 3-Year Phase-n | 3-Year Phase-In | 2-Year Phase-In (70/15/15)

2020 $ 735 (% 248 | $ 296 | $ 214 | $ 1494 | $ 104.5

2021 $ 1500 | $ 439 | § 59.7 | $ 433 | $ 2969 | $ 207.8

2022 $ 2294 | $ 634 |9 904 | $ 437 | $ 4270 | $ 298.9

2023 $ 3120 | $ 640 | $ 913 |$ 442 | $ 5116 |$% 358.1

2024 $ 3978 | $ 646 | S 923 | $ 446 | $ 5994 | $ 4196
TOTAL TO THE HIGHWAY FUND IN YEAR 2024 $ $

* This amount refects a 3 2% deduction for the Central Servces Fund  Totdl net amount is distnbuted 70% to AHTD, 15% to both Cities and Counties




Possible 2018 Initiated Act

Scenario 1-A

New and Used Add 4.5% $15 Total
Vehicles Exise Tax Registration Additional Additional
Retail Tire Sales to Fee o to
Revenue Motor Fuels Increase Highway Department *
Revenue
5-Year Phase-In | 3-Year Phase-In | 2-Year Phase-In (70115/153)
(x $1 Million)
2020 S 735 557 1|9 214 1506 | $ 105.4
2021 S 150.0 1136 | $ 433 3068 | $ 2148
2022 S 2294 1738 | $ 437 4470 | $ 312.9
2023 S 312.0 1772 | $ 442 5335| 9% 3734
2024 S 397.8 1808 | $ 446 6233 |9 436.3




Possible 2018 Initiated Act

New and Used $15 Total

Vehicles Registration Additional Additional

Retail Tire Sales Fee Sales Tax %o to
Revenue Increase 1/4 cent Highway Department *
Revenue

5-Year Phase-in | 2-Year Phase-In (7011515)

2020 $ 735 |9 21.4 $ 949 | % 66.5
2021 $ 1500 | § 433 ) 1933 | $ 135.3
2022 S 2294 | $ 43.7 $ 2732 | $ 191.2
2023 S 3120 | $ 442 $ 356.2 | $ 2494
2024 S 3978 |9 446 | $ 1441 | $ 5866 | $ 410.6

* This amount reflects a 3 2% deduction for the Central Services Fund Total net amount 15 dstnbuted 70% 1o AHTD, 15% to both Cities and Courtie



Possible 2018 Initiated Act

New and Used Total

Vehicles D‘5 Cel“; G2 Ce;l hii Additional Additional
Retail Tire Sales iesel Tax as Tax ales Tax to N

Revenue Increase Increase 1/4 cent Highway
Revenue
(70/15/15)

Department *

5-Year Phase-In

2020 $ 735 |9 311 $ 28 4 $ 1330 | $ 931
2021 $ 1500 | $ 314 | $ 28.7 $ 2100 | § 147.0
2022 $ 2294 | $ 317 $ 29.0 $ 290.1 | § 2031
2023 $ 3120 | $ 320 (9% 29.3 $ 3733 | $ 261.3
2024 $ 3978 | $ 323 | $ 296 | $ 1441 | $ 6039 | $ 422.7

TOTAL TO THE HIGHWAY FUND IN YEAR 2024

* This amount reflects a 3.29 deducton for the Central Serwces Fund. Total net amount Is disinbuted 70% to AMTD, 15% to both Cibes and Counties



Possible 2018 Initiated Act

Scenario 3-A

New and Used Total
Vehicles Aqd 2% Additional Additional
Retail Tire Sales Exuste Tax S{allfs Ta: 0 :10 to
o cen ighway .
b Motor Fuels Revenue Department
5-Year Phase-In (70/15/15)
2020 ) 735|9$ 74 .2 3 1477 | $ 103.4
2021 S 1500 | $ 75.7 $ 2257 | $ 158.0
2022 $ 2294 | $ 77.2 $ 306.7 | $ 2147
2023 3 31201 $ 78.8 S 3908 |9 2736
2024 $ 3978 | % 804 | S 1441 | 8 6223 | 9 4356

tus amount reflects

TOTAL TO THE HIGHWAY FUND IN YEAR 2024 $ 622.3 § 435.6

a 3.2% deduction for the Central Services Fund  Total net amount is destributed 70% 10 AHTD. 15% 1o both Cities and Countie




Possible 2018 Initiated Act

Scenario 4S

New and Used
Vehicles
Auto Repair, T(.)t_al
Parts, and $30 Additional Additional
Services 10 cent 10 cent Registration to to
Retail Tire Sales Diesel Tax Gas Tax Fee Highway Department *
Revenue Increase Increase Increase Revenue
(70/15/15)

5-Year Phase-In | 3-Year Phase-dn | 3-Year Phase-In | 2-Year Phase-In

2020 $ 964 | 9% 248 | S 591 (8 429 | $ 2233 | $ 156.3
2021 $ 196.7 | $ 439 | % 1045 | S 866 |$ 4317 | $ 302.2
2022 $ 3010 (9% 634 |9 150.7 | § 875 |8 6026 | $ 4218
2023 $ 4094 | $ 640 |$S 1522 | $ 884 |9 7140 | S 4998
2024 $ 5219 | $ 646 |$ 1538 | $ 892 (S 8296 | $ 580.7

TOTAL TO THE HIGHWAY FUND IN YEAR 2024 $

* This amount redects a 3 29 deduction for the Central Services Fund. Totd net amount is distnbuted 709% to AHTD, 15%to both Ciies and Counges



Possible 2018 Initiated Act

New and Used

Vehicles
Auto Repailr,
Parts, and Add 5.5% $30 Additional Additional
Services Exise Tax Registration to to
Retail Tire Sales to Fee Highway Department *

Revenue Motor Fuels Increase Revenue
(70/15/15)

Total

5-Year Phase-In | 3-Year Phase-n | 2-Year Phase-in

2020 $ 964 | S 742 | $ 429 | $ 2135 | $ 149.5
2021 $ 196.7 | $ 1514 | $ 866 | $ 4348 | $ 304.3
2022 $ 3010 |8 2124 | S 8759 6009 | $ 420.6
2023 $ 4094 | $ 2166 | $ 884 | S 7143 | $ 500.0
2024 $ 5219 |8 22108 89.2 (89S 8321 |89 582.5




Possible 2018 Initiated Act

Scenario 5F

New and Used $18 Total
Vehicles 5 cent 3 cent Registration Additional Additional
Retail Tire Sales Diesel Tax Gas Tax Fee to to
Revenue Increase Increase Increase Highway Department *
Revenue
5-Year Phase-In | 3-Year Phase-n | 3-Year Phase-in | 2-Year Phase-In (70/15/15)
(x $1 Million)
2020 $ 7359 124 | S 148 | $ 257 | 9% 1264 | $ 88.5
2021 $ 1500 | $ 251 | $ 298 | $ 520 | 9% 2569 | $ 179.8
2022 $ 2294 | $ 31.7| $ 452 | $ 525 | 9% 3588 (9 251.2
2023 $ 3120 | $ 320 1| 9% 457 | $ 53.0| 9% 4427 | $ 309.9
2024 $ 3978 | $ 323 | $ 461 | 9S 535|9% 5298 | $ 3709

TOTAL TO THE HIGHWAY FUND IN YEAR 2024 $

* This amount refects a 3 29 daduction for the Central Services Fund  Total net amount is distributed 70% 1o AHTD, 15%to both Cibes and Counties



Possible 2018 Initiated Act

Scenario 5F-A

New and Used $18 Total
Vehicles Add 2% Registration Additional Additional
Retail Tire Sales Exuste Tax Fee - :1° to
Revenue o Increase ighway i
Motor Fuels Revenue Department

5-Year Phasen 2-Year Phasen | (70/15/15)

2020 $ 735 |9 742 | S 257 | $ 1735 |8 1214
2021 $ 1500 | $ 757 | $ 520 |8$ 2776 | $ 194 4
2022 $ 2294 | $ 2|9 525 |9 3592 ($ 2514
2023 S 3120 | $ 788 | $ 530 | S 4438 | § 310.7
2024 S 3978 | $ 804 |3 535|9% 531.7 | $ 372.2




Decisions

1) Which are the most logical
funding sources to move
forward?

2) Begin preparation of a
program of projects for use
of any additional funding?

3) Continue education, outreach, citizen’s opinion survey, and
consider additional polling?
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Upcoming Events
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October 19
Highway Commission Advisory and Review Subcommittee Meeting

9:00 a.m. | Little Rock, AR

American Public Works Association| Commissioner Taldo
12:00 p.m. | Fayetteville, AR

October 20

Marshall Rotary Club| Lorie Tudor
11:30 a.m. | Marshall, AR

October 23

Hope Lions’ Club| Will Cheatham
12:00 p.m.| Hope

Bentonville Rotary Club| Commissioner Taldo
5:30 p.m. | Bentonville
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October 24

Hot Springs Commission Appreciation Dinner

October 26

Joint Committee Meeting & Tour
House: Public Transportation and Revenue & Taxation
Senate: Transportation Technology & Legislative Affairs and Revenue & Tax

10:00 a.m. | Central Offices

Hot Springs MPO| Kevin Thornton
10:00 a.m.| Hot Springs

Sigma Alpha Epsilon Alumni| Commissioner Schueck & Randy Ort
11:30 a.m. | Little Rock
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October 30

West Memphis Rotary Club| Emanuel Banks
12:00 p.m.| West Memphis, AR

November 2

Pine Bluff MPO| Emanuel Banks
11:00 a.m. | Pine Bluff, AR

November 6
Frontier MPO| Chad Adams

12:00 p.m. | Ft. Smith, AR

Jonesboro Chamber of Commerce| Director Bennett
4:00 p.m. |Jonesboro, AR
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November 7
Rogers Rotary Club| Director Bennett

11:30 a.m. | Rogers, AR

November 8
Bentonville Rotary Club| Director Bennett

12:00 p.m. |Bentonville, AR

November 14

West Memphis MPO| Emanuel Banks
12:00 p.m. | West Memphis, AR
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November 13-14

AASHTO CEO Peer Exchange | Director Bennett
Minneapolis, MN

November 15
Fayetteville’s Chamber of Commerce Transportation Committee

Commissioner Trammel
12:00 p.m. | Fayetteville, AR

November 21

Jonesboro MPO | Randy Ort
11:00 a.m. | Jonesboro, AR

November 29

UCA College of Business | Director Bennett
1:00 p.m. | Conway, AR
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District 9 - Dec 1
11:00 a.m. | Harrison, AR
District 8 - Dec 7
11:00 a.m. | Dardanelle, AR
District 2 - Dec 8
10:30 a.m. | Star City, AR
District 6 & Central Office - Dec 12

10:00 a.m. | Little Rock, AR
District 5 - Dec 13
10:00 a.m. | Batesville, AR

District 4 - Dec 14
11:00 a.m. | Fort Smith, AR
District 3 - Dec 15
11:00 a.m. | Hope, AR
District 7 - Dec 18
10:30 a.m.| Camden, AR
District 1 - Dec 19
10:30 a.m. | Wynne, AR
District 10 - Dec 20
10:30 a.m. | Paragould, AR
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Other Business+and Discussion



Arkansas State Highway
Commission Meeting

Wednesday, October 18, 2017



